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Main Insights

¢ Inflation increased to 5.9% in October. Rising oil prices
increased transport’s contribution, while a high base effect
reduced food’s contribution. We forecast average inflation at
5.5% in 2026.

®* Economic growth moderated, although the 9M average
remained strong. Real GDP rose by 6.0% y/y in September,
driven by construction, ICT and mining & quarrying, bringing
OM average growth to 7.4%. We forecast 7.3% growth in
2026, while the NBG and IMF both revised their forecasts
upward to 7.2%.

®* Remittance inflows declined for the second
consecutive month. In September, transfers to Georgia fell
by 10.1% y/y to $286 min, mainly driven by lower inflows

from Russia following EU sanctions on Zolotaya Korona.
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LIJERTY Georgia's Key Economic Indicators

Inflation Dynamics

e nflation Core Inflation = Annual inflation increased to 5.9% in
Monetary Policy Rate e= = Target Inflation October. Transport’s contribution rose

8.25% from 2.20 pp to 2.54 pp, while food’s
contribution fell from 1.24 pp to 1.07 pp,
reflecting a high base effect from wheat
bread prices in October 2025.

= Transport’s higher contribution to inflation
reflects the ongoing rise in global oil
prices, with Brent crude ranging from
$100 to nearly $117 per barrel in
October.

= Domestic and mixed inflation both slowed
to 4.7%, contributing 2.3 pp and 1.3 pp
to headline inflation, respectively.
: : : : : : : : : . . Meanwhile, imported inflation accelerated
Oct-24 Feb-25 Jun-25 Oct-25 Feb-26 Jun-26 Oct-26 to 9.4%, adding 2.3 pp.
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Sources: Geostat, NBG.

Real Economic Growth

= Georgia’s real GDP growth slowed to 6.0% w2025 w2026

y/y in September 2026, declining for the
second straight month, while average growth
for 9M 2026 stands at 7.4%.

= In September, growth was mainly driven by
construction, ICT, mining and quarrying,
trade and financial and insurance activities,
while manufacturing and administrative
service activities recorded declines.

= The IMF and NBG revised upward their
forecasts for Georgia’s 2026 economic
growth from 6.5% to 7.2%, while the World
Bank raised its projection from 5.0% to
7.0%. Meanwhile, our own growth forecast
for 2026 stands slightly higher at 7.3%.

Q1 Q2 July August  September; Average of
9 Month

Sources: Geostat, NBG.

NBG Reserves Dynamics (US$ bin)

SDRs © Gold mForeign Currency & Other Reserves = In October, international reserves rose by

$83 mIn m/m to a record $8.25 bin, driven
81 82 82 by $400 min in gold purchases, which

71 7.5 increased gold reserves by $314 min to
6.7 65 70 7 $1.4 bIin. Meanwhile, foreign currency
£y 58 62 63 6.3 reserves declined by $231 min to $6.4 bin.
= International reserves grew by $2.6 bin
y/y, representing a 47% annual increase.
Most of the growth came from foreign
currency reserves, which contributed 39 pp,
while gold reserves accounted for the
remaining 8 pp.

As of October, Georgia’s reserve coverage
under the IMF's Assessing Reserve
. . . . . . . . . . . . , Adequacy (ARA) metric is estimated at
Oct-25 Dec-25 Feb-26  Apr-26  Jun-26  Aug-26  Oct-26 130.0%.
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Source: NBG.
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LIJERTY External Sector

External Trade Dynamics (US$ min)

= September exports totaled $731 min,
increased by 4.0% vy/y, supported by
higher petroleum oil exports of $119 min
(share from 0.5% to 16.8%) and 1,673
precious metal ores by $24 min (5.3% to
8.3%). In contrast, motor car exports fell
by $94 miln, reducing their share from
39.2% to 24.8%.

= Over the same period, Georgia’s imports
totaled $1.8 biln, up 15.3% y/y. Growth
was driven by higher imports of crude 703 782 697
petroleum by $143 min (share from
0.1% to 8.0%) and petroleum oil by 480
$116 min (8.1% to 13.4%). Motor car
imports fell by $134 min, reducing their
share from 22.7% to 12.2%.

Imports Exports

1,656 1,770 1,806

794

668 731

Sep-25 Nov-25 Jan-26 Mar-26 May-26 Jul-26 Sep-26

Note: Import statistics are subject to revision and figures will likely be updated upward. Source: Geostat.

Money Transfers (US$ min)

JESLIES T CSA L O] = Remittance inflows to Georgia totaled

340 0 348 350 $286 min in September, marking a

318 319 321 318 10.1% decline compared with the
298 g3 295 295 9864 same period of the previous year.

= The largest declines came from Russia
and Kyrgyzstan, down $31.6 min and
$6.2 min, respectively, reflecting EU
sanctions on the Russian money
transfer system Zolotaya Korona for
the second consecutive month.

= On the positive side, inflows from the
US and Israel increased by $3.7 min
and $3.1 min, respectively.

= Cumulative money transfers in 9M
2026 totaled $2.8 bln, representing a

Sep-25  Nov-25  Jan-26  Mar-26  May-26  Jul-26  Sep-26 5.4% y/y increase.
Source: NBG.
Exchange Rate Dynamics
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= As of November 9, GEL strengthened against USD by 0.2% m/m to 2.59, maintaining a gradual downward trend
despite the Fed's September rate hike and the strengthening of the U.S. dollar index. EUR/GEL also trended
downward throughout the month, falling by 0.1% m/m to 2.90, partly reflecting geopolitical instability in Europe. We

expect USD/GEL to remain broadly stable at around 2.60 through end-2026. Source: NBG.
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LISERTY Other Observations

Budget Performance

-

Personal Income Tax 6,090 6,206 101.9%
Profit Tax 2,435 2,700 110.9%
Value Added Tax 6,380 6,528 102.3%
Excise Tax 1,960 2,018 103.0%
Import Tax 12 122 108.5%
Other Taxes 100 0 NMF

Total Taxes 17,077 17,574 102.9%

Note: “Other taxes” mainly includes revenues pending allocation to specific tax types.

Tax revenues of Georgia’s central budget
totaled GEL 17.6bn in 9M 2026, marking an
8.6% vy/y increase and achieving 102.9% of
the planned target.

= Total tax revenues exceeded the planned
budget target by GEL 497 min, primarily
driven by profit tax collections, which
surpassed the target by GEL 265 min. VAT,
personal income tax and import tax revenues
also exceeded their respective targets by GEL
148 min, GEL 116 min and GEL 10 min,
respectively.

= Georgia’s total planned tax revenues for 2026
amount to GEL 23.2bn, with the largest
contributions expected from VAT and personal
income tax, which are projected to generate
GEL 8.8bn and GEL 8.2bn, respectively.

Source: MoF.

International Visitors (3Q-26)

In 3Q26, international visitor arrivals reached 2.6
min, up 3.3% y/y, mainly supported by a 4.7%
y/y increase in tourist visits to 2.1 min, while
same-day visits declined by 2.8% y/y to 466 K.

The largest increases came from Russia and
Azerbaijan, up 31.2k (+4.7%) and 30.7k
(+36.2%) y/y, respectively, while Tirkey and
Saudi Arabia recorded the sharpest declines of
31.9k (-7.4%) and 18.9k (-32.8%), respectively.

Over the same period, tourism revenues reached
$1.9bn, up 11.9% vy/y. The largest inflows came
from Russia ($334 min; +32%), the EU ($310
min; +30%) and Israel ($235 min; +25%).
Meanwhile, Iran ($34 min; -21%) and Belarus
($44 min; -20%) recorded lower revenues.

Tbilisi Residential Real Estate
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Source: GNTA, NBG.

Thbilisi Residential Estate Market (September-26)

AVG. Sell Price

$1323
M/M Y/Y

Transactions

4,245
M/M Y/Y

AVG. Rent Price

$8.5
M/M \7

Rental Yield
8.2%
/M

Y M Y/Y
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= Thilisi's real estate market totaled $376
million in September 2026, rising 26.5%
m/m and 24.1% vy/y.

= Annual market growth was mainly driven
by a 6.4% rise in transaction volumes,
adding 6 pp and an 11.6% increase in
average selling prices, contributing 12 pp.
Larger average flat sizes added 5 pp.

= In September, Tbilisi's real estate market
recorded a 9.8% y/y increase in new-
project transactions, driven by 6.3%
growth in primary sales and 14.6% in
secondary sales. Sales in old projects
expanded by 3.8%, while foreign buyers
accounted for 12% of total transactions,
up slightly from the previous period.

Sources: Colliers, NBG.




LIJERTY Global Economics

Global Inflation Dynamics

= US inflation rose to 3.7% in September —USA Euro Area China

2026, exceeding market expectations,
mainly due to higher energy prices. Core
PCE inflation reached 3.1% y/y, in line with
forecasts. Markets anticipate inflation to 4%
remain at 3.7% in October.

= Eurozone inflation rose to 4.0% in October 3%
from 3.8%, above the 3.9% forecast, mainly /\//
due to higher energy prices. Inflation hit its __
highest level since September 2023, 2%
remaining above the ECB’s 2% target, while

core inflation held steady at 2.5%. 1% 0.7%

= In October, China's annual inflation eased to
0.7%, below market expectations of 0.9%. (g \/\ = . . .
A lower contribution from food prices helped \ / V
ease inflationary pressures. PPI increased

by 5.7% y/y, reaching its highest level since 1%
June 2022. Oct-24  Feb-25  Jun-25 Oct-25 Feb-26 Jun-26  Oct-26

*Oct-26 figure of USA is consensus forecast. Sources: Eurostat, US Bureau of Labor Statistics, National Bureau of Statistics of China.

Monetary Policy Rate Trends and Expectations

o = At its October 28 meeting, the Fed kept
4.00% its policy rate unchanged following a 25
4.00% » 9 Dec bp hike at the previous meeting.

Markets expect another 25 bp increase

FED (upper)

at the December meeting.
= The ECB left interest rates unchanged

1 1
1 1
1 1
1 1
1 1
. 1 1
< 1 1
§ : : on October 29, following a 25 bp
= ». 17 Dec increase at its prior meeting. This
Q : : marked the second rate hike of the
. 1 1 year. Markets anticipate a further 25 bp
% . . increase by year-end.
~ X | = The People’s Bank of China (PBoC) left
‘8 ». 20 Nov its loan prime rates unchanged for the
3 X i 17th consecutive month on October 20,
a o I aiming to support economic growth and
consumer spending.
B Oct-26 m Current L Expected After the Next Meeting
Sources: Fed, ECB, PBoC, Bloomberg, CME
Market Watch
After a brief one-day bump following Market Watch (Last Closing Prices as of Nov 9, 2026)
the Democrats’ election victory, US
stocks fell sharply. By Nov 9: S&P 500 Gold Brent Oil Bitcoin

+ The S&P 500 fell 3% to 7,550, while

the Nasdaq dropped 9.6% amid
concerns over tighter AI and data $7,550 $4,14O $913 $75,330
center regulations.

+ Gold rose 5% over the week after a VAR [e]¢] M/M  MAI00 M/M  MAI00 M/M  MAI00
month-long decline, as investors $7,620 $4,202 $95.7 $77,598
sought safe-haven assets amid
falling oil prices, easing inflation,
hopes of an end to the Iran conflict
and fewer Fed rate hikes.

= Brent oil fell to $91 per barrel after
reaching nearly $117 earlier in the
month, amid growing expectations M/M  MAI00 M/M  MAT00 M/M  MAI00
of a quicker resolution to the Middle £489 £125.7 £43.5
East conflict.

TBC BOG G Capital

£52.7 £132.8 £47.9

MAT0O refers to the moving average price over the last 100 days Source: Bloomberg
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thEIYl Disclaimer

JSC Liberty Bank has created this document for informational purposes only, and it was

developed independently from the companies mentioned. The content of this document
should not be regarded as an offer or invitation to buy, sell, or subscribe to any securities
or assets. It does not create a contractual obligation or recommendation to take any

actions.

The information and opinions presented are based on sources believed to be reliable and
in good faith, but they may change without notice. The accuracy and completeness of
the information cannot be guaranteed, and therefore, no reliance should be placed on it.
JSC Liberty Bank, any other member of the group, or their respective directors,
employees, affiliates, advisors, or agents do not provide any express or implied warranty
or guarantee regarding the usefulness of this document for predicting the future
performance or value of any security or asset. Third-party publications, studies, and

surveys included in this document are also subject to the same disclaimer.

The information contained herein is not guaranteed to be fair, accurate, complete, or
correct, and should not be relied upon for legal, investment, business, or tax advice.
Recipients of this document should conduct their own independent investigation and
evaluation of the matters discussed. Any investment decisions made based on this
document are solely the responsibility of the investor. JSC Liberty Bank, along with any
other member of the group and their respective directors, employees, affiliates, advisers,
and agents do not act as an investment, finance, tax and/or legal advisor and shall not
be liable for any loss or damages arising from the use of this document or its contents or
any act or failure to act based on this document, regardless of whether the loss or

damages were caused by negligence or otherwise.
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